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TO THE SHAREHOLDERS OF
SIMPLEX (MIDDLE EAST) LTD

Report an the financial statements

We have audited the accompanying financial statements of SIMPLEX (MIDDLE EAST) LTD, wrich comprise
the statement of financial position as at 31 March 2020, and the statement of comprehensive income,
statement of changes in equity and cash flow statemert for the year ended, and a summary of significant
accounting policies and other explanatory notes set out on pages 2 to 10,

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing anc maintaining internal controt relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting palicies; and making accounting estimates that are reasonable in the circumstances.

. Auditor’s responsibility
Our respensibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accardance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perfarm audit tc obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audi involves performirg proceduras to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of mater.al misstatements of the financial statements, whether due (o fraud or error. in making those
risk assessments, in the auditor considers internal control relevant to tie entities preparation and fair
presentation of the financial staterments in order to design audit procedures that are appropriate in the
circumsiances, but not for the purpose of expressing an opinion on the effectiveness of the entities internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
for the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. B
Opinion

. In our odinion, the financial statements give a true and fair view of the financial positior of SIMPLEX (MIDDLE
EAST) LTD as of 31 March 2020, ard of its financial performance and its cash flows for the year ended in
accordance with Internationzl Financial Reporting Standards.

Emphasis of matter
Without qualifying our opinon, we draw attention to Note 1 (e} to the financial statements which states that
these financial statements relate to the activities carried out by the parent company only. Reference should be

made to the financial statements of the subsidiaries to ascertain the state of affairs of the company as a
whole.

Report on the other legal and regulatory requirements |
We further confirm that the financial statements have been properly prepared in accordance with Ras Al
Khaimah Free Trade Zone International Compznies Regulations, 2008.
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SIPLEX (MIDDLE EAST) LTD |
: 1
STATEMENT OF FINANCIAL POSITION i
31 MARCH 2020 ; |
Notes  31MAR2020 31 MAR 2019 |
3 AED AED i |
\ H
| -:
i NON - CURRENT ASSETS 183,342 183,342
| Investment in subsidiary 3 183,342 183,342 &
CURRENT ASSETS 294,740 316,322
Cash and cash equivalents 4 29470 310,322 ;
‘ TOTAL ASSETS 478,052 493,564
CURRENT LIABILITIES 89,300 95,425
Trade énd other payables 5 88,300 85,425
SHAREHOLDER'S FUNDS 388,752 398,239
Share capital 7 520,000 520,000
Accumulated losses {131.243) 21761
Equity funds 388,752 398,233
TOTAL EQUITY AND LIABILITIES 478,052 453.654

The accompanying rnotes form an integral part of these financial statements.
The report of independenl auditos is set forth on page 1.

- We confirm that we are responsible for these financial statermnents, including the accounting policies and
making judgmerits underlying them. We further confirm that we have made svailable all relevant accounting
records and information for their comgilation.

Approved by the Directors on: 173 , '{-\ LO e
For SIMPLEX (MlDbLE EAST} LIMITED
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SIMPLEX (MIDDLE EAST) LTD

STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED 31 MARCH 2020

01 APR 2018

to 31 MAR 2020

Notes AED

REVENUE

Other operaling expenses : 8 {9.518)

} Other income Ki|

! {LOSS) FOR THE YEAR (9.487)
.' Other comprehensive income —_
TOTAL COMPREMENSIVE INCOME FOR THE YEAR (9,487)

The accompanying noles form an integral part of these financial statements,
The repo:t of the independent auditor is set forth an page 1.
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01 APR 2018

to 31 MAR 2018

AED

(17,370}
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(17,338)
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SIMPLEX (MIDDLE EAST) LTD

STATEMENT OF CHANGES IN EQUITY :

YEAR ENDED 31 MARCH 2020 !
A
Share Accumulatad i
capital losses Total ;
AED AED AED
As at 31 MAR 2018 £20.000 (104,423 418,577
|
| {Loss) for the year {17,338) {17,338)
! . As at 31 MAR 2019 520,000 (121.761) 398,239
(Loss) for ihe year e (9.457) {9.487)
. As at 31 MAR 2020 520,000 31,2481 388,752

The accompanying notes form an integral part of these financial statements.
The report of the independent auditors is se: forih on page 1.
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SIMPLEX (MIDDLE EAST LTD

CASH FLOW STATEMENT
YEAR ENDED 31 MARCH 2020

01 APR 201¢

to 31 MAR 2026

MNotes

Cash flows from operating activities
Cash {used in) operations g
Net cash (used in) operating activities {A)

Cash flows from investing activities
Net cash from investing activities (B)

Cash flows from financing aclivities
Net cash generated from financing activities (C)

Net (decrease) in cash and cash equivalents

{A+B+C)

Cash and cash equivalents at beginning of the year

Cash and cash equivalents atend of the year 4

The accompanying notes form &n integral part of these financial statements.

The report of the independent auditors is sel forth on page 1.

AED

{15612
{15,612

(15,619

310,322
294710

01 APR 2018
to 31 MAR 2018
AED

(7,055)
{7.088)

(7,088)

317,410
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a)

b)

c)

a)

SIMPLEX (MiDDLE EAST) LTD

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2020

LEGAL STATUS AND BUSINESS ACTIVITY

aj SIMPLEX (MIDDLE EAST) LIMITED is registered as an Internationa company in Ras Al
Khzimah Free Zone, UAE in accordance with Ras Al Khaimah Free Trade Zone Intemnational
Companies reculations, 2006, on 27" Qclober 2008. The registered ofiice of the company is

siluatec at Office No. 18071, Level 18, Rolex Tower, Sheikh Zaved Road, P Q. Box 13054,
Dubai, UAE,

o) The company’s cbject was to engags in any business or businesses whatsoever, and any
tawful act or activity for which Irtemational companies may be organized under the Ras Al
Khaimah Free Trade Zone international Cempanies Regulations, 2006,

) The’e was no activity during the period.
) The company is 100% owned by Simpiex Infrastructures Limited.
€) These financial statements refate to the activities carried out by the company cnly. The

consolidated financial statements of the company and ifs subsidiaries, which are reguired to
be presented in accordance with International  Financial Reporting  Standards  1G;
Consolidated Financial Statements, have not been presented,

SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared under the histerical cost conventien and in accordance with
International Financial Reporting Standards issued or adopted by the Intemational Accounting
Standards Board (IASB} and which are effective for accounting periods beginning on or after 1 st Aprif
2019, and the requirements of Ras Al Khgimah Free Trade Zome Interyational Companies

Reguiations, 2006. The significant accounting policies adopted, and that has been consisiantly
applied, are as follows;

Revenue
There was no revenus generating activity during the year,

Investments in Subsidiary
tnvestment in subsidiary represents the investment in entity over which the parent company has the
power tu govemn the financial and operating policies so as to obfain benefis from activiiies af

subsidiary. [nvestment in subsidiary is accounted under the cost method less identified impairment
loss, if any.

Foreign currency transactions

Transaciions in foraign currencies are translated into UAE Dirham at the rate of exchange ruling on
the date of the transadlions. Monelary assets and fiabilities expressed in foraign currencies are
translated infoe UAE Dirham at the rate of exchange rufing at the stalement of financial position date.
Gains or losses resultng from foreign currercy transactions are taken to the statemeni of
comprehensive income.

Cash and cash equivalents

Cash and cash equivalents comprise cash, bank current accounts, and bank deposite free of
encurmbrance with a maturity date of three monihs or less from the date of deposit,

Financial instruments

Financial assets and financial liabililies are recognised when, and only when, the company becomes
a party to the contraciual provisions of the instrument. Financial assets are de-recognised when, and
only when, the contractual rights to receive cash flows expire or when substantially all the risks and

rewards of ownership have been transferred. Financial lizbilties are de-recognised when, and only
when, they are extinguisted cancelled or expired, ‘

Page 8 of 10
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SIMPLEX (MIDDLE EASTYLTD '

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2020

Current financial assets thai have fixed or delerminable payments and for which there is no active
market are classified as loans and receivzhies and are stated at cogl or, if the impact is material, at
amortized cost using ihe effective interest method, less any wrte down for impairmeni losses plus
reversals of impairment iosses Impairment losses anc reversals thereof arz recognized in the "
statement of comprehensive income., !

Current and nen-current financial liabilities which comprise of trade and other pavahles are medsured
at cosi or, i the impact is material, at amortised cost using the effective interest method.

f} Significant judgments and key assumptions
The significant judgmenris made in applying accounting policies 1hat have the most significant effect
. on the amounts recognised in the financial statements are as follows:

Impairment
At each statement of finznciat position date, management conducts as assessment of finandal assets
to determine whelher there are any indicatiors that they may be impaired. in 'he absence of such
indications, no further action is taken. If such indications do exist, an analysis of each asset is
undertaken {o determinz its net recoverable amount ard, if this js below its canrying amount, a
. provision is made. In the case of other receivadles, if an amount is deemed irrecoverabfe, it is written
off {o the statement of compreheasive income or, if previously provisior was made, it is writien off
against the provision. Reversals of provisions against loans and raceivables are made to fhe extent of
the related amounts being recovered.

Key assumplions made concermning the future and other key sources of estimation uncertainty af the
statement of financial pesition date that have a significant risk of causing a materiat adjustmeant to the
carrying ameunts of assets and fiabilities within the next fnanciat year, are as follows:

Doubtful debi provisions

fManagement regularly undertakes a review of the ameounts of trade and other receivables, if any,
owed to the company ether from third parties or from related parties and assesszes the likelihcod of
nan-recovery. Such assessment is based upon the age of the debts, histeric recovery rates and

' assessed creditworthiness of the debtor, Basad on the assessment assumptions are made as to the
: level of pravisioning reguired.

Impairment

. Assessmenis of net recoverable amounts of all financial agsels, if any, other than receivables are
based on assumptions regarding future cash flows expected to be received from e reiaied assatls,

q) Adoption of revised and hew International Financial Reporting Standards
I the opinion of the management, there are no international Financial Reporting Standards,
amendments therelo or interpretations that have been issued by the 1ASB prior to 31 March 2020 bu?
have their efeclive dates of adoction for future accounting perieds, that are fikely 1o have any
significant impact on the financial statements.

Fage 7 of 10
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SIMPLEX (MIDDLE EAST) LTD {‘

NOTES TO THE FINANCIAL STATEMENTS i
YEAR ENDED 31 MARCH 2029 ‘

37 MAR 2020 31 MAR 2018

AED AED
3 INVESTMENT IN SUEBSIDIARY 163,342 183,342 i
Investment in Simplex Bangladesh Pt Ltd. 183,342 183,342
4 CASH AND CASH EQUIVALENTS 294,710 310,322
Bark batances in currant accounts 284,710 310,322
5 TRADE AND OTHER PAYABLES 89,300 85,425
Simplex Infrastructures Ltd. {Dubai Branch 74,000 74,000
Other payables 14,625 20,750
. Share zpplication money refundakle 675 675

& RELATED PARTY

The cempany enders into transactions with entities that fail within the definition of a related party as
contained in tnternational Accounting Standzrd 24, The management considers such transactions
to be in the normal course of business. Related parties comprise the Shareholder,

At the statement of financial position date the balances in related party accounts were:

Share application money refundable to Simplex
infrastructures Ltd (Holding company) (Cr)

Simiplex Infrastructures Ltd (Dubai Branch) (Cr)
(Branch of Holding company)
{Classified under frade and other payables)

SHARE CAPITAL

Authorized capital AED 50,000,006 (50,000 shares of
AED 1,000 each)

&hare capital

{520 Shares of AED 1,000/- each, Issued and fully paid
up)

OTHER OPERATING EXPENSES
License, proiessional fess and other expenses

CASH (USED IN) OPERATIONS

(Loss) for the year

Adjustments:

Cperating (loss) before changes in operating
Assets and lizbilities

Increase in trade and other payables

Changes in operating assets { liabilitias

Page & of 10

675

74,000

520,000

' 520,000s

G1APR 2018
to 31 MAR 2020
AED

8,518
9,518

{15,612)
(9.487)

(9,487)

(6,125)
{6,125)

675

74,000

§20,000

520,000

01 APR 2018
to 31 MAR 2019
AED

17,370
17,370

{7.088)
(17,338)

(17,338}

10,250
10,250
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SIMBLEX (MIDDLE EAST)LTD

NOTES TQ THE FINANGIAL STATEMENTS
YEAR ENDED 34 MARCH 2020

FINANCIAL INSTR UMENTS

The management conducts and cperates tha

business in a prudsnt manner, taking intc account ke
significant risks to which the business is or coul

d be exposed.

The primary risks to which
interest rate risks.

Credit risk is managed by assessing the creditworthiness of

patential customers and the polential for
Exposure to the market in which they eperate, combinad with

regular menitoring and foliow-up.

- The company transacts in foreign currencies. Exposure is minimized where possibla by setlling such
transactions with the same currency,
Management confinuously monitors its cash flows

1o determine it cash requlrements and makes
CImparison with its funced snd un-funded facifities in

arder to manage expasure {o liguidity risk,

Exposuras to the abovementicned rigks are detailed below:

Credit risk

Financial assets that cotentially expose the “0mpany o concenfrations of credil risk comprise
principally bark accounts.

The company’s bank accounts are placed with high credit quality financial institutions.

Exchange rate risk

ge rate risks as substangial

There are no significant exchan y all financial assets znd financial Habilities
are denominated in UAE Dirham or at USD, to which the U

nited Arab Emirates Ditham is pegged.

Reasonably possible chages to exchange rates ai the siatermnent of financial posttion date are unlikely
to have had a significant Impact on profit or equity.

Fair values

The fair value of financizlinstrumant is the amount for which an asset could be exchanged, or g lizbility
setlled, between knowledgeable, wiling parties in ar am's length transaction, The fair valve of the

financial assets and finarcral fabilities which af& required to be carried at cost or at amortised cost
approximates to their ca reving values.,

CONTINGENT LIABILITIES
Except for ongoing business obii

gations which are under normal cou
loss is detected, there has bee

752 of business against which no
n no other knawn conting=nt

liability ot capital commitment an the

Company's account as at the statement of finangial position date
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SIMPLEX (MIDDLE EAST) LTD 3
5 |
NOTES TO THE FINANCIAL STATENMENTS A
YEAR ENDED 31 MARCH 2020 E |
12 COWMPARATIVE FIGURES '
Previous year's amounts have been regrouped / reclassified as it is considered thal the revised |
grouping / classification, which has been adopted in the current accounting year, more fairly presenis B
the state of aifairs / resulls of operations. 1
The 2mounts in Director's report and financial statements have been rounded off to the nearest UAE -
Dirham. ]
13 REPORTING CURRENCY {
The financial slatements are prepared in United Arab Emirates Dirham, which is considered to be the 7
principal currency of the econemic environment in which company operates, j
3 1
For SIMPLEX (MIDDLE EAST) LTD I
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